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L. We have audited the attached Balance Sheet of OMKAR SPECIALITY CHEMICALS
LIMITED as at 30 Sep,2010, and also the Profit and Loss Account and also the Cash
Flow Statement for the period ended on that date annexed thereto, These financial
statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from any material
misstatement. An audit includes, examining on the test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes, assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statemenis. We believe that our
audit provides a reasonable basis for pur opinion,

3. As required by Companies (Auditor's Report) Order. 2003, as amended by the
Companies (Auditor’'s Report) (Amendment) Order, 2004, issued by the Central
Government of India in terms of sub-section (4A) of Section 277 of “The Companies Act,
1956" and on the basis of such checks of the books and records of the Company as we
consiclered appropriate and according to the information and explanations given 1o us,
we give in the annexure, a statement on the matters specified in paragraphs 4 and 5 of
the said order.

4. Further to our comments in the Annexure referred to above, we report that:

a) We have obtained all the information and explanations, which to the best of our
knowledge & belief were necessary for the purpose of cur audit;

b} In our opinion, proper books of account as required by law have been kept by
the company so far as appears from examination of such books;

) The Balance Sheet, Profitand Loss Account and Cash Elow Statement dealt with
by this report are in agreement with the books of account;




d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow

e)

Place : Mumbai
Date : 27,10.2010

Statement dealt with by this report comply with the applicable Accounting
Standards referred to in Section T3C) of Companies Act, 1956;

On the basis of the written representations received from the Directors and taken
on record by the Board of Directors of the Company, we report that none of the
Directors are disqualified as on 30" Sep, 2010 from being appointed as a
Director in terms of clause (g) of sub-section (1} of Section 274 of the Companiis
Act, 1956;

In our opinion and to the best of our information and according to explanations
given to us, the said accounts read together with the notes thereon give in the
prescribed manner the information required by the Act and give a true and fair
view in conformity with the accounting principles generally accepted in India.

i in the case of Balance Sheet, of the state of affairs of the company as on
30" Sep, 2010; e

ii. in the case of the Profit and Loss Account, of the Profit of the Company
for the period ended on that date ; and

lil,  in the case of Cash Flow Statement, of the Cash Flows for the period
ended on that date.

For Siddharth Sinkar & Associates
Chartered Accountants,
Firm Registration No, 124931W




ANNEXURE TO THE AUDITOR'S REPORT

(Referred to in Paragraph 3 of the Auditor's Report of even date to the members of

1.

OMKAR SPECIALITY CHEMICALS LIMITED on the financial statements for
30™ Sep, 2010)

{a) The Company is maintaining proper records showing full particulars Including
quantitative details & situation of fixed assets”

(b) The fixed assets of the Company have been physically verified by the management
during the period and no material discrepancies were found on such verification.

{c) The Company has not disposed off a substantial part of its fixed assets during the
period under review,

(2) As explained to us and on the basis of verification of the refevant records, stocks of
raw materials, work in process and finished goods have been physically verified by the
management at regular intervals during the period.

(B) In our opinion, the procedure of physical verification of stocks followed by the
management is reasonable and adeguate in relation to the size of the company and
nature of its business.

{c) In our opinion, and according to the Information and explanation given to us the
Company has maintained proper records of Its inventories. And no material
discrepancies were noticed on physical verification .

- The company has neither granted nor taken any lpans, secured or unsecured, to /from

companies, firms or other parties listed in the register required to be maintained under
Section 301 of the Companies Act, 1956. of paragraph 3 of the order are not applicable.

In our opinion and according to information and explanations glven to us, there is
adequate intemnal control through personal supervision of the management In respect of
the purchases of stores, raw materials including components, plant & machinery,
equipments & other assets, & for the sale of the goods and services,

(a) According to the information and explanation given to us and to the best of our
knowledge the contracts or arrangements that need to be entered into the register
maintained in pursuance of Section 301 of the Companies Act, 1956 have been so
entered.

{b) In our opinion and according to information and explanation given to us,
transactions made in pursuance of such contracts or arrangements and exceeding the
value of Rupees Five Lakhs in respect of any party during the period have been made at
prices which are reasonable having regard to the prevailing market prices at the relevant
time.




6. The Company has not accepted any deposits fram the public during the period, to which
the directives Issued by the Reserve Bank of India & the provisions of Section 58-A and
38-AA of the Companies Act 1956 and the rules framed there under apply.

7. In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business,

8. As informed to us, the maintenance of the cost records has not been prescribed by the
Central Government under Section 209(1)(d) 'of the Companies Act, 1956, in respect of
the activities carried on by the Company. -

3. (a) The Company has been generally regular in depositing undisputed statutory dues
including Provident fund, Investor Education and Protection Fund, Employee’s State
Insurance, Income Tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty, Cess and
other statutory dues with the appropriate authorities.

{b) According to the information and explanations given to us and the books and records
examined by us, there was no undisputed amount outstanding as on 30 Sep, 2010 in
respect of Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty & Cess.

10. The Company has no accumulated losses as on 30" Sep, 2010 and not incurred cash
losses during the period covered by our audit as also in the immediately preceding
financial yvear,

11. Based on our audit procedures, and as per the information and explanations given to us
by the management, we are of the opinion that according to the information and
explanation given to us, the company has not defaulted in repayment of dues to
financial institutions and banks,

12. The company has not granted any loans or advances on the basis of the security by way
of pledge of shares, debentures and other securities,

13. The provisions of any special statute applicable to chit fund, nidhi or mutual benefit
fund/ societies are not applicable to the Company,

14. In our opinion, the Company is not dealing or trading in shares, securities, debentures
and other investments,

15. According to the information and explanation given to us, the Company has not given
any guarantee for loans taken by others from bank or financial Institutions.

16, In our opinion and according to the information and explanations given to us, the term
loans have been applied for the purpose for which they were obtained,

17. On the basis of an overall examination of the Balance Sheet of the Company, in our
opinion and according to the information and explanations given to us, there are no
funds raised on a short-term basis, which have been used for long-term investment,




18. The Company has not made any preferential allotrment of shares to parties or companies
covered in the register maintained under Section 301 of the Companies Act, 1956,

19, The Company did not issue any debentures during the period.
20. The company has not raised any money through a public issue during the period.

21. During the course of our examination of the books and records of the Company, carried
out in accordance of with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have nejther come across
any instance of fraud an or by the company, noticed or reported during the period, nor
have we been informed of such case by the management,

For Siddharth Sinkar & Assoclates
Chartered Accountants,
Firm Registration No. 124931W

Place : Mumbai
Date : 27.10.2010




BALANCE SHEET AS AT 30.09.2010
AS AT AS AT
30.9.2010 30.09.2009
SCHEDULE BUPFEES BUPEES
SOURCES OF FUNDS :
SHAREHOLDERS FUNDS
SHARE CAPTTAL 1 115,280,000 115,280,000
RESERVES AND SURPLLS 2 34,010,792 E:ﬁ?:"&’ﬂ
: 209,290,792 140,817,520
LOAN FUNDS
SECLIRED LOANS 3 247,114,064 251,465,890
UNSECURED LOANS & 85,235,074 31,721,081
333,354,038 281,186,981
DEFERRED TAX LIABILITY 5,293,619 4,128,608
TOTAL 547,938,500 426,133,108
APPLICATION OF FUNDS
FIXED ASSETS
GROSS BLOCK 5 189,610,148 170,950,288
LESS: DEPRECIATION 36,745,229 17,705,981
MET BLOCK 152,864,919 153,244,307
ADD : CAPITAL WORK IN PROGRESS 38,801 B56 196,275
191,666,775 154,040,532
INVESTMENTS
In Equity Shares of Rishichem Research Limited 13,010,000
CURRENT ASSETS, LOANS & ADVANCES
INVENTDRIES L} 272,057 394 167,950,221
SUNDRY DEBTORS F 444,742 395 1B7,806,5535
CASH AND BANK BALANCES B 3,750,843 2,975,530
LOWNS AND ADVANCES g 92,562,765 61,592 467
613,123 898 420,325,173
LESS : CURRENT LIABILITIES &
PROVISIONS 10
LIABILITIES 205,971,160 104,992,517
PROVISIONS ) 69,111 862 43,253,500
275,083,022 148,246,017
NET CURRENT ASSETS 338,040,876 272,079,150
MISCELLANEOUS EXPENDITURE
(Ta the extent not written-olf o adjusted)
Presiminary Expernses 5,220,858 13,420
547,538,509 426,133,109
NOTES ON ACCOUNTS
As per our report of even date
For Siddharth Sinkar & Associstes
Chartered Accountants
Firm Ragistration Mo, 124931W
Pravin Herlekar
{ n & Managing Director)
-l-l".:.:-
Oom erlekar ikita Mehta

{Whaole Time Director) { Company Secretary)




INCOME

Eales [Net)
Other Income
Increase/{ Decrepse) in stock of Finlshed Goods

EXPENDITURE
Cost of Material Consumed
Other Manufacturing Expéfises

Cost of Employment
Administrative,Selling & Distribution Expenses
Finamce Expensas

Profit before Depredation
Less : Depreciation
Prafit befare Tax
Provisian for Taxation -
Previous year adjustment

Current Tax -
Deferred Tax -

Net Profit After Tax
Add: Surplus brought forward from previous year

Amount Available for Appropriation
APPROPHRIATIONS
Transfer (o general Reserve

Balance Carried to Balance Sheet

Eaening Per Share {in As.)
Basic

Face Value of Equity Shares (in Rs.)
Significant Accounting Policies and Notes to Accounts

As par our report of even date
For Slddharth Sinkar & Associates
Chartered Accountants

Firm Registration No, 124931w

2ok v
sl acal ™

5.5, Sinkar
(Proprietar)
M. No. 109229
Place: Mumbai )
Date: 27.10.20

SCHEDULE CURRENT PERIOD PREVIOUS PERIOD
ENDED ENDED
30.09.2010 30.09.2009
RUPEES BLIPEES
1 511,050,427 340,713,862
12 439,264 276,276
4,094,294 7,364,085
515,583 985 348,358,223
13 361,743,200 240,912,307
14 24,659,517 16,791,025
15 14,218,180 14937177
16 12,922,262 10,541,125
17 19,271,960 17,944,370
433315148 301,126,004
82,268,837 " 47,218,220
§,893,081 B,388,053
73,375,756 38,840,167
. {256,117)
21,900,000 14,000,000
996,935 {65,619)
50,478,819 25,161,003
30,491,655 90,445,617
80,570,474 115 607,530
7,500,000 .
73,470,474 .
BO,870,474 115,607,520
4.38 21,83
10 100
18
For Om peciality Chemicals Limited
A‘T"“'
Pravin Herlekar
(Chaipman & Managing Director)
Herlekar ikita Mehta

{Wholk Time Director)

{ Company Secretary)

-



OMKAR SPECIALITY CHEMICALS LIMITED

CASH FLOW STATEMENT FOR THE PERIOD ENDED 30.09.2010

A CASH FLOW FROM OPERATING ACTIVITIES :
et profit before tax and extra ordinary items
Adjustrnent for

Depreciation
Prefiminary Expenses written off
Interest Income
Unrealised Foreign Currency Galn/Loss
Interest/Finance Expenses
Operating profit before warking capital changes :
Adjustrment fos
Decrease/{Increase) in Invertories
Decrease/(Increase) in Sundry Debtors
Decreasey| Increase) in Loans and Advances
Increasey {Decrease) in Trade and Other Payabies
Taxes Paig
Cash fow from operations
Extra ordinary tems:
Met cash flow from operating activities:

B8 CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of fixed assets/Capital Work in Process
Investments In Shares of subsidiary comapany
Interest Income
Net cash flow from mvesting activities:

C  CASH FLOW FROM FINANCING ACTIVITIES :
Incragse/{Dacreaes) in Un-secured loans
Increasef{Decreaes) in Secured loans
Public lssue Expenses
InterestFinance Exponses
het cash flow from financing activities :

NET INCREASE | (DECREASE) IN CASH AND CASH EQUIVALENTS : (A+B+C)
Cash and cash equivalents as at 01.04,2010 (Opening Balance}

Cash and cash equivalents as at 30.09.2010 (Closing Balance)

As per our report of even date
For Siddharth Sinkar & Associates

For Om
Chartered Accountants ,&W
M

Firm Registration No, 124931W

S.5. Sinkar
(Proprietar)
M. Mo, 109229
Place: Mumbail
Date:  27.10.20%

Pravin Herfekar

CURRENT PERIOD CURRENT PERIOD

ENDED ENDED
30.08.2610 30.09.2008
RUPEES BUPEES
73,375,756 38,840,167
8,893,081 8,388,053
= 13,420
{439,264) (204,447}
1,4H0, 065 (1,928,503
19,271,980 17,944,370
102,541,608 053,060
(77,249,955) (15,.425,522)
(79,627,302} (38,147,243)
{521,167) (7,764,2586)
70,729,180 10,717,892
6,209,788 7,009
9,662,576 9,146,915
9,662,576 9,146,015
(38,739,357) (12,867,256)
{13,010,000) -
439,264 204,447
[51,310,003) (12,662,809)
70,485,102 (29,935,954)
(4,787,042) 52,302,416
(5,220,858)
19,271,980 17,944,370
T 41,205,271 4,422,082
(#43,397] 906,197
4,193,140 2,069,733
3,750,843 2,975,930

ality Chemicals Limited

Mehta

{(Wheole Time Director) { Company Secretary)



Authorised :

ZXNE Dy thabin:oE RS, - B0 —250.000,000 _ 150,000,000
[previcus period 1500000 Equity shaves of Ra 100/- sach)

Issued, Subsoribed and Paid-up:

11528000 Equity shares of R, 10Y- each fully pasd-ug ' 115,280,000 115,280,000
{previous year 1152600 Equity shares of Rs 100/~ Bach fuby paic-ug)

[0

of the above equily shares:-

11350001 Previous year 25100) Equity shares of Re. 100/« sach have been issued for consideration other than cash

)0 [previous vedr 11,26,500) Equity shares of Rz 100/ aach have been allobed as fuily pald -up by wiry of bonus
shaes Iy wary of capitalisation of Profts & Security Premium A/t

Securities Premium Account
Balance a5 per st Dalance Shost 12,590,000
Less . Capitalised by wary of bons issue 43,530,000
General Reserve
Balance ag per Last Balance Sheet 13,040,315
Add: Trarsferred from Profit end Loss Aocount 7,500 000
20,540,315
Profit & Loss Account 1
Balance as per last Baiance Shopt 30,491 658 o0, 445 17
Add: Corennt year profit 50,478,815 161
BO,9T0ATY 115,607, 500

Leds: Transfeérmed to General Heseny 7,500,000
Less: Capitabued by way of bans sson - 50,070,000

73,470,477 25,537,520

54,010,792 25,537,520

SCHEDULE 3 ; SECURED LOANS
Term Loans
(i) From Banks
Rupee Loans 55,283,517 T7.541,5%2
Warking Capital Losns from Banis 150,831, 547 173,524,358
147,114,064
Hate:

1) &) Term igans from Banks were secured by wi of iypothication of stock and book debls and firsl charge en land,
Busddfing and plant snd machinery situated at plot Mo, F-24, plot No. W 524, plot No. F W01, MIDC, Badiapur,
Oist - Thane in Msharashra
bilPersoins quarantes of the promater dinectons of the company
kil a]WMWmmmmwwanmurmmﬂh-HﬁuuMk:dw
o land Building and pland and machinery situated at plot Mo, F-24, plof o W BN, plot Na, F -1001, MGG,
Bafagur, Dist - Thane in Maharashira
bPersoral quarantee of the promator directors of the commpany

SCHEDULE 4; UNSECURED LOANS
Inber Corporate Deposts A% 871424 13,664,198
Short Tesm loang from Frandal Institutions B2, 19 15,005,542
Loans from Directors & thew Aelatives 23,843,151 021,351
Loan From others A, 500,000

ﬂE’:ﬂ- E&El
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Mote:

1} Inter Corporate Deposts due within a year is Bt 4,98, 71 424/« (previous perind Bs §,52,51, 300/-)

2 Short Term Loars from Finencial institutions due within  yoar i Ry G026199)- (previous Peded Rs 1,50,35,542)-
3} Term Loans from Financal hm:nmmmgumuhmnumﬁmm

Stexck in Trade
Ram Hateral and Packing Materisls 97,170,899 69,445,813
Work i Process 155, 75118 TEL13% M
Fintshed Goods 1%135.977 19,360, G4
167 221
Nobe:
1] Stock of Raw Materisls and Work in Process s vasioed at cost and Freshed Goods & vilued st lower of oost or et
niet reaisabie vathe
SCHEDULE ¥ SUNDRY DEBTORS
(Unsecured, Comidered Good)
Ohver S monthes 11,298 8 13,269, 044
Others 133,482,980 179,537,511
lﬁﬂalﬂ IIP&EE
SCHEDULE B: CASH AND BANK BALANCE
Cash in Hand 1,237 B4,108
Bslances with Scheduled Banks
Im Currest Aocounts 1,560,606 2,881 B3
A58 3973330
wrsecurnd, Conskiersd good unless otherwise stated
Advances recovnrabie in cash or in knd or for value to be received
Consigered good 11545, 533 10,012,832
Depodts 17,108 263 12,450 ¥4
Balance With Customs, Excise and Servon Tas Autherites B GEY 452 5,726,667
Advance paymant of Income Tan 45 118,165 2015773
Acwance paymant of Fringe Benefi Tax 170,000 ksl
Advance paymaent of Sales i 1,541,303 LE6. 198
61,59 7
SCHEDULE 10: CURRENT LIANILITIES AND PROVISIONS
LIABILITIES
Sundry Creditors for Gooos 178,294,102 95, 116,60
Sundry Creditoes for' Expensss 15552606 B3, 221
Stahutory Linbilfties 1,261,205 7,155
Interest Acorued bt not due on loans 111251 59,460
Acvanoe Recd, from Customers 751,666 300,000
S7L 1 7
PROVISIONS
For Grabulty 1,6M.51%
Fer Taxation 58,770,000 43 253,500
For Proposed Dvidend on Equity Shares 5,764,000 ,
For Corporate tax on Dividersd 957341
11 Fi
SCHEDULE NO. 11 Saies
Domestic Sales A% 650,618 137,158,736
Exparts Sales 5 533 2731
Sales{Gros) 546,196, 14] 360, IT6AST
Less: Exciae Duty 15,145,714 20,062,505
Sales (Het) 511,080,437 340,713,862




Interest Recevabie LELE ] 04 447
Income From Sale of Sampis TI.EM

439,264 276,376

Dpening Stock 62,943,129 73,870,189
Add . Puithases 415 398,870 14,067,044
Less: Clesing Seock 97,178,699 G5 440 113
Consumpton A] 401,163,100 253,487,425
Incrasss/ Decrease in Wovking Procass b
Operang sbock
‘Wark in Procoss 116,837,237 &5, 564, 626
Cinsing Steck:
Work In Process 155,757,118 79,159, Faa
Increase/ Decrease 18) (38919,891) (1L575,118)
Tetal (ae8) 362,241,206 340,913,307
SCHEDULE NO, 14: OTHER MANUFACTURING EXPENSES
Centrpd Excisn- Duty TEE, 740 144,073
Factory Electricity charge 1,755,816 L 464,805
Waber Charges 548,295 I
Paclorg B Testrg Charges 92,301 36,013
Lsboratory Expenses 545,061 547,004
Consurmabie Stores B 137,822 5,485,546
Pracessing Charges 7,915,287 5,290,943
Repaérs & Msrtnnarce 1,597,600 2,009,762
Fraight Inward 2,228 04 1,480,400
Sundry Factory Expenses 87,555 44,500
24,655,51 791,028

SCHEDULE NO. 15: COST OF EMPLOYEMENT

Salary & Wages -Factory 1,850, 385 5,335,151
3,860,651 1,345,026
1,410,000 6,210,000

. 43,000

1,057, 144
1 180 937,177
369,673 528,179
387,219 183,022
286,343 120,655
976,887 L5035
751,200 1,044,530
BS990 1,491,847
2073426 1,537,103
1,347,080 620,357
LAL0LBES 110,368
s 115,28
132,380 132,360
1,620,299 1,263,183
27,547 464 GRS
1065568 218,509
Prefiminary Expenses Wikten off - 13420
12923 267 10,541,125
14,765,185 13,3600 308
1,527,725 1,851,560
2,979,066 4,708,522
15,271,980 7, i)

0 Jds




M/S. OMKAR SPECIALITY CHEMICALS LIMITED

SCHEDULE 18: SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART
OF THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

(A) SIGNIFICANT ACCOUNTING POLICIES:

a) BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements are prepared under the historical cost convention In accordance with
the generally accepted accounting principles in India, the provisions of the companies Act, 1956
and the applicable accounting standards. The company follows mercantile system of accounting
and recognizes income and expenditure on accrual basis.

b) USE OF ESIMATES:

The preparation of financial statements reguires estimates and assumptions that affect the
reported amount of Assets and Liabilities on the date of the financlal statements and the
reported amount of Revenues and Expenses during the reparting period. Difference between the
actual results and the estimates are recognized in the period In which the same are
known/materialized,

) FIXED ASSETS:

Fixed Assets are recorded and stated at cost, net of excdse duty (CENVAT) and VAT less
accumulated depreciation and impairment loss, If any, Cost includes all direct and Indirect costs
relating to the acquisition and installation of fixed assets, Interest on borrowed funds, if any,
used to finance/construction of fixed assets ready for commercial use. Leasehold land is
amortised over the period of lease.

d) FOREIGN CURRENCY TRANSACTIONS/TRANSLATION:

Foreign currency transactions denominated in forelgn currencles are recorded at the rate of
exchange prevalling on the date of transaction, Exchange differences, if any, arising out
transactions settled during the year are recognized in the profit & loss account,

Monetary items denominated in foreign currency as at the balance sheet date are translated at
the closing exchange rate on that date. The Exchange differences, if any, are recognized in the
profit & loss account. Non monetary forelgn currency items are carried at cost.

The premium In respect of forward exchange contract is amortized aver the life of the contract.

The net gain or loss on account of any exchange difference, cancellation or renewal of such
forward exchange contracts is recognized in the Profit & Loss Account in the reporting period.

a) INVENTORIES :

1The company is valuing Raw material stock by taking costs of purchase consist of the purchase
price including duties and taxes (other than those subsequently recoverable by the enterprise
from the taxing authorities), freight inwards and other expenditure directly attributable to the
acquisition, Trade discounts, rebates, drawbacks, finance cost and other similar items are
deducted in determining value of the of Raw materials. In determining the cost the Frst In
First Cut (FIFO) method is used.




2) Finished Goods & WIP are valued taking into consideration Material cost plus share of labour
and manufacturing overheads, Finished goods are valued at cost or net realizable value
whichever Is lower.

f) REVENUE RECOGNITION:
i) Revenue from sale of goods Is recognized when the significant risks and rewards in respact
of ownership of products are transferred by the company.
i} Revenue from product sale is stated net of retumns, sales tax/VAT and applicable trade
discounts and allowances. '
fii} Interestincome is recognized on time accrual basis.

g) Investments
Investments that are readily realisable and intended to be held for not more than one year
from the date of investment are classified as current investments. All other investments are
classified as long-term investments. Current investments are carried at the lower of cost and
realisable value, determined on an individual investment basls. Long-term investments are
carried at cost less any other-than-temporary diminution in value, determined separately in
respect of each category of investment.

h) EXPORT BENEFITS
Export benefits avallable under prevalent schemes are accrued in the year in which the goods
are exported and are accounted to the extent considered recehvable.

i) EXCISE DUTY/CUSTOM DUTY:

Excise duty / Customs duty has been accounted on the basis of payments made in respect of
goods cleared. Modvat credit on raw materials and capital goods has been accounted for, by
reducing the purchase cost of raw materials and capital goods respectively,

i) DEPRECIATION:
Depreciation on all fixed assets is provided as per the provisions of Companies Act, 1956 on
Written Down Value Method,

k) EMPLOYEE BENEFITS:

a) Short Term Emplovee Benefits:

All short- term employee benefits such as salaries, wages, bonus, special awards, medical
benefits which fall due within twelve months of the period In which the employee renders the
related services which entites him to avall such benefits and non-accumulating compensated
absences are recognized on an undiscounted basls charged to the profit and loss account.

b ) Provision for Gratuity is made and provided on actuarial valuation basis,
Other retiremant benefits are accounted as per company’s policy.

1) TAXES ON INCOME

Income Taxes are accounted for in accordange with Accounting Standard 22 (AS 22) "Accounting
for Taxes on Income”, Tax expense compri Current Tax and Deferred Tax:

ajCurrent Tax is determined as the amount payable in respect of taxable income for the
year,




b)"Deferred tax assets and liabilities are recognized for the future tax consequences attributable
to Timing Differences, between the taxable income and accounting income, that originate in one
period and are capable of reversal in one or more periods. Deferred tax assets are recognised
only to the extent there is reasonable certainty that the assets can be realized in the future,
however when there is unabsorbed depreciation or carry forward Joss under taxation laws,
deferred tax assets are recognised only if there is a virtual certainty of realisation of such assets.
Deferred tax assets are reviewed as at each balance sheet date and written down or written-up
to reflect the amount that is reasonably | virtually certain (as the case may be) to be realised,”

m) PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:
Provisions Involving substantial degree of estimation in measurement are recognized when there
Is a present obligation as a result of past events and it is probable that there will be an outflow
of resources. Contingent liabilities are not recognized but are disclosed in the Notes to Accounts,
Contingent Assets are neither recognized nor disclosed in the financial statements.

n)  BORROWING COST:
Borrowing cost attributable to acquisitions and construction of capital goods are capitalized as a
part of cost of such assets up to the date when such assets are ready for its intended use and all
other borrowing costs are charged to profit & loss Account,

o) IMPAIRMENT OF ASSETS:

The Company assesses at each Balance Sheet date whether there s any indication that an asset
may be impaired, If any such Indication exlsts, the Company estimates the recoverable amount
of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generating unit ta which the asset belongs is less than its carrying amount, the carrying amount
Is reduced to Its recoverable amount. The reduction is treated as an impairment loss and is
recognized in the Profit and Loss account, If at the Balance Sheet date there is an indication that
if a previously assessed impairment loss no lohger exists, the recoverable amount Is reassesced
and the asset is reflected at the recoverable amount.

(B)  NOTES TO ACCOUNTS:

(1) Estimated amount of contingent Hability for contracts remaining to be executed on
capltal account and not provided for, net of advances, Rs.228.48 lacs (previous period Rs, Nil ),

{2) Contingent Liability for Letter of Credit issued by the company's bankers in connection
with the credit facilities to the company aggregating Rs. 539.00 lacs {previous period Rs. Nil)

(3) The value of the closing stock of raw materials, work in process and finished goods has
been arrived at on the basis of the records maintained and certified by the Management.

{4 In the opinion of the board, the current assets (except stock of raw material, work in
process and finished goods), loans advances are approximately of the value stated , if
realized, in the ordinary course of bus]




(5) DEFERRED TAX ASSET/LIABILITY:

I Particulars AS ON AS ON
| 30.9.2010 | 30.9.2009
Difference between net book value of the capital 1,55,74,226/- 62,62,453/- |
assets as per books vis-a-vis written down value
as per Income Tax Act and on account of
Gratuity |
Deferred Tax Liability | 5393679 | 21,28,608/-

(6] Auditors Remuneration includes

Audit Fees Rs. 1,32360/-  (Rs.132360/- )
Tax Audit Fees Rs. il {Rs.Nil )
Other Services Rs. il {Rs, Nil )
(7} Basic and Diluted Earnings Per Share is calculated as under:
1 Particulars ' AS ON AS ON
| 30.9.2010 30.9.2009
Profit attributable to Equity Shareholders 5,04,78,6817 2,51,61,903
Weighted average number of Equity Shares:
-Basic and Diluted 11528000 1152800
Earnings per Share (in Rs.)
-Basic and Diluted 4.38 21.83
i | )

(8) Remuneration to Director :

Shri P. 5. Herlekar, the director of the company was in receipt of and/ or entitied to a
remuneration of Rs. 2.00 lakhs per month (Rs.10.00 lakhs per month),

(5} SEGMENT REPORTING:
The Principal business of the company is manufacturing and sale of chemicals. All other
activities of the company revolve around Its main business. Hence, there is only one

primary reportable business segment as defined by counting Standard -17 as notified
by the Companies (Accounting Standards ) Rules , 2




(10)

RELATED PARTY TRANSACTIONS:

As required by Accounting Standared —AS 18 "Related Parties Disclosure” issued by the Institute
of Chartered Atcountants of India are as follows:

Party

Relationship

Mr. Shivdas.R. Herlekar
Mr, Pravin.5. Herlekar

Mr. Girish M. Deshpande
Mr, Omkar P, Herlekar
Ms. Anjall P.Herlekar

Mr, Dattatraya M. Deshpande

Rishichem Research Limited

Director - Key Management Personnel
Director — Key Management Personnel
Director — Key Management Personnel
Director - Key Management Personnel
Director — Key Management Personnel
Director - Key Management Personnel
Related Party-Commaon Control Exists

* Mr. Dattatraya M. Deshpande and Mr. Girish M. Deshpande resigned as director of the Company on

April 1, 2010,
**Rishichem Resvarch Limited has become a wholly owned subsidiary of the Company with effect {rom
Mav 14, 2010.
(Rs. in Lakhs) o
Particulars AS ON AS ON
30.9.2010 | 30.9.2009
Processing Charges Related party —common Control
paid Exists
Rishichem Research Opening Balance Receivable(Payable) | 8.50 Mil
Limited
Processing Charges payable 16,56 8.05
Received during the period Nil| Wil
Paid during the period 15.54 | 13,36
Receivable/(Payable) during the period 1992  (351)
Directors . | Key Management Personnel
Remuneration/Salary
Mr.Pravin Shivdas Herlekar | Paid during the period 14.30 40.98
Ms.Anjall Herlekar Paid during the period 1.46 1,44
Mr.Shivdas Herlekar Paid during the period 0.60 0.63
Mr.Omkar Herlekar Paid during the period 6.00 | 330
Mr.D.M.Deshapnde Paid during the period 229
Mr.G.M.Deshpande Paid during the period E 2.01
Unsecured Loan . | —
Mr.Pravin 5. Herlekar Opening Balance il _25.00 |
Taken During the period 234.00 10,00
Repald During the perigd 1.89 _ _m.nn
. | Closing Balance . 232.11 25.00
Ms.Anjall P. Herlekar | Opening Balance B 182| 182




Taken During the period il il
Repaid During the period Nil Nil
Closing Balance 1.82 1.82
Mr.Shivdas Herlekar Opening Balance 3.39 339
Taken During the period Wil Nl
Repald During the perind Nil Nil
Closing Balance 339 3.39 |
Mr.D.M.Deshapnde Opening Balance il Mil
Taken During the period 1.10 il
Repaid During the period Mil Mil
Closing Balance 1.10 il
{11) Quantative Details:
Particulars In respect of licensed and installed capacity:
Licensad capacity: Not Applicable
Installed capacity:
Selenium Compound 70000 kgs per annum
Iadine Compound 470000 kgs per annum
Malybdenium Compound 60000 Kgs per annum
Others 150000 kgs per annum
A} Raw Material : -Opening Stock
[ . Particulars Opening Stock Opening Stock |
Mao.
Quantity Rupees Quantity Rupees
(Kg) (Kg)
1. Crude Iodine - 26138 21391443 17047 26786825
2. Selenium Metal Powder 2269 B431034 9958 28105164
3. | Tetra Hydro Furon 2000 288000 455 48458
4, | Caustic Soda Flakes 9125 164311 1649 51944 |
5. | Others 155885 | 32668341 97287 | 1BB77798
TOTAL 195417 | 62943129 126396 73870189
B) Work In Process: -Opening Stock
Current period Previgus period
Sr.No. Particulars Opening Stock Opening Stock
Quantity Rupees Quantity Rupees
(Kg) (Ka)
1, Selenium Compounds 11940 67739852 | 5018 41540764
2, Iedine Compaouns 21479 27692025 15567 18408285
3. Molybdenium Compounds 13114 7762903 2196 1600950
4. Others 24558 13642447 10899 5014627 |
TOTAL 71001 | 116837227 34580 | 66564626 |
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C) Finishad Goods: -Opening Stock

Current period Previgus period
Sr.No. Particulars Opening Stock Opening Stock
Quantity Rupees Quantity Rupees
(K} (Kg)
L Selenium Compounds 3B 781119 2427 5063693
2. Iodine Compouns _ 10107 10976343 4270 4266815
3. Molybdenium Compounds 1775| 1158627 |  1385| 1328085
4. Others 4128 2121594 1789 1337985
TOTAL | 16408 15037683 9871 11996578 |
D) Purchses of Materials :
Currentperiod =~ Previousperiod
!SrNo. |  Particulars Purchases Purchases
Quantity (Kg) | Rupees g::}nﬁtv Rupees
1. Crude lodine 82030 106142587 | 78256 | 95661613
2. Selenium Metal Powder 25134 100832659 13320 32661315
3. Tetra Hydro Furon 44654 7388664 49140 5202000
4. Caustic Soda Flakes 112000 2024171 134700 3364529
5. Others 2214877 219010789 735173 95177592
T TOTAL 2478735 435398870 | 1010589 | 232067049
E) Consumption of Materials :
Currentyear ~  Previous Year
Sr.No. | Particulars
Quantity Rupees Quantity Rupees
(Kg) (Kg)
1. Crude lodine 89404 | 114420785 67106 | 104578713
| 2. Selenium Metal Powder 23221 93465009 16929 41494354
3. Tetra Hydro Furon 45528 7452209 49320 5221170
4. Caustic Soda Flakes 112391 2033883 129371 3262957
5. Others 2166560 | 183791214 706737 81930231
TOTAL 2437104 | 401163100 569463 | 236487425 |
* above consumptions also includes cost of goods traded
F) Raw Material ;- Closing Stock
..... ___ PrevigusYear
Sr.No. Particulars Closing Stock Closing Stock
Cruantity Rupees Quantity Rupees
) (Kg) (Ka)
1. Crude Iodine _ 18764 13113245 28197 17866725
2, Selenium Metal Powder 4182 15798684 6350 | 19272135
3. Tetra Hydro Furon 1166 224455 275 29288
4, Caustic Soda Flakes 8734 1545599 | 6578 153516
5. Others 67887916 125722 | 321325158
TOTAL 97178899 | 167522 | 69449813

e



G) Work In Process: Closing Stock

Current year Previous Year
Sr.No. Particulars Clasing Stock Closing Stock
Quantity | Rupees Quantity Rupees
(Kg) (kg)
: Selenium Compounds 27053 | 104232438 10688 51321349
2, Iodine Compouns 19887 | 22913934 9116 11664160
a, Molybdenium Compounds 14123 9655003 BA04 6669300
4, Others 39194 18955743 14590 9484936
TOTAL 100257 | 155757118 43198 79139745
H) Finished Goods: Closing Stock
Current year
Sr.Mo. | Particulars Clasing Stock Closing Stock
Quantity | Rupees Quantity Rupees
. = 1 (xa) {Kg)
1. Selenium Compounds 5109 10800852 | 2619 5749471
2. Iodine Compounds 4633 5143720 4544 5923460
3. Malybdenium Compounds 455 410568 5931 4557906
4. Others 3912 2776837 4628 3129828
TOTAL 14104 19131877 17722 19360665
I) Sale of Materials:
Current perid Previgus period
&Sr.N | Particulars | Product Sales Sales Producti Sales Sales
0. on Rupees on Fupees
‘| Quantity | Quantity Quantity | Quantity
(kgs) {Kgs) {Kgs) | (Kgs)
| |
1. | Selenium 43213 | 38503 135150079 23553 | 23232 972246596
Compounds |
2. Todine 153408 | 158882 2710160 | 120519 | 124189 | 171927665
Compounds | i
& Matybdenium 32139 | 33459 32614150 22761 | 17057 12595404
Compounds | |
4. Others DB726 98941 | 27339161 | 42254 | 38408 | 22791258 |
|
Total 327486 | 329785 | 422843550 | 205087 | 202886 | 304539023 |




1) Goods traded

Current period Previgus period
Sr.No. | Particulars Sales Sales Sales Sales
Quantity Rupees Quantity Rupees
= (Kgs) (Kgs)
1. Selenium Compounds . - 1021 | 1963200
& lodine Compounds 7023 | 11185922 8521 | 13813190
3 Others 1372853 | 62769035 | 19761 | 3459111
i Total 1379876 | 73954957 29303 | 19235501 |
1} Job Work Charges for goods received for Processing
Current period Previous period
Sr.No. | Particulars | Sales Sales Sales Sales
Quantity Rupess Quantity Rupees
_ (Kas) (Kgs) |
1. Selenium Compounds 11563 | 13975750 10659 | 16633937
2. Iodine Compounds = - - .
3. Cthers 33 276170 976 305401
Total | 11596 | 14251920 11635 | 16939338

(12) Value of Imparted raw materials & Stores Consumed and percentage of consumption:

Raw Materials
[ Sr.No. | Particulars
Rupees | Percentage Rupees Percentage
1, Imported 114764594 28.61 130735430 55.28
FA Indigenous 286398535 71.39 105751995 44,72
| | =
| TOTAL 401163129 | 100.00 | 236487425 | 100.00 |
Consumable Stores
Sr.No. | Particularg e
| Rupees _Percentage | Rupees | Percentage |
1. Imported il - Nil -
2. Indigenous 8137822 100.00 5485546 100.00
I | ]
| TOTAL 8137822 | 100.00 [ 5485545 100.00 |




(13) Earnings in foreign exchange: Current period Previous period
Value of Exports at F.0.B,

(indluding exchange difference) Rs.3,64,63,812/- Rs.3,61,80,838/-
Technical Service Fees — Gross Nil Nil
Dividends — Gross il il
Interest from Investments il il
Others Mil il

(14)  Expenditure in forelgn currency :

Selling expenses Nil Nil

Foreign travel Nil Mil

Other Expenses Rs.10,98,125/- Rs.9,30,964/- |
{15)  Dividend remitted in foreign currency :

No. of Shareholders il Ml

Mo, of Shares held in Lakhs Mil Nill

Net Dividend remitted Nil Wil

(16)  Value of Imports C. L. F. basis :

Raw Materials Rs,13,90,26,697/- Rs.10,94,48 833/-
Store , Spare etc, Wil il
Capital Goods Rs. 6,45,932/- Rs, 15,47,875/-

(17)  The Company has not recelved the required information from suppliers regarding their
status under the Micro, Small and Mediurm Enterprises Development Act, 2006 and hence
disclosures as required under Schedule VI of the Companies Act, 1956 relating to amounts
unpaid as at the year end together with interest paid/ payable, etc., have not been made,

(18) Basic eamings per share are computed by dividing net profit after tax by 11,52,800
equity shares of Rs.100 each. Since there are ng dilutive potential equity shares, the diluted
earnings per share are the same as basic eamnings per share,

(C) ADDITIONAL INFORMATION PURSUANT TO PART IV OF SCHEDULE VI:
BALANCE-SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE.
& Registration Details :
Registration No. State Code
U 24110 MH 2005 PLC 151589 11
(date: 24,02.2005)
Balance Sheet Date ; 30.9.2010

Il Capital raised during the year (amount in Lakhs):

Public Issue Right Issue,

il Ml

Bonus Issus Private Macement.
Nil il

L Position of mobilization and deployment of funds (amount in Rs, In lakhs):

\V -

Ak




Total Liabilities.
5479.39
Sources of Funds
Paid-up Capital
115280
Secured Loans,
2471.14
Application of Funds
Met Fixed Assets.
1916.67

MNet Current Assets,
3380.41
Accumulated Losses.,
Ml

Total Assets.
5479.39
Reserves and Surplus,

940.10
Unsecured Loans.
B62.40

Investments.
130.10

Misc. Expenditure,
52.21

IV.  Performance of company (amaunt in Rs.lakhs):

Total Income
5155.84

+ - Profit/Loss

before Tax.
733.76

Earning per share in Rs.
4.08

Total Expenditure
4422.08

+ = ProfitfLoss

after Tax,

504.79

Dividend rate %
Nil

D. Generic names of three principal products/services of company (as per

monetary terms).
Item Code No.
(ITC Code),

Product description. : Selenlum Dioxide, Metyl Iodide, Benezene Seleninic Anhydride

Item Code No.
(ITC Code).

Product description. : N.A.

For Siddharth Sinkar & Associates
Chartered Accountants.
Firm Registration No. 124931W

5.5.5inkar
Propritor
M.No. 109229
Place : Mumbai 7
Date : 27.10.2010 Him

For Om ality Chemi mited
Pravin Herlekar Ombatr Herlekar

{Managing Director) (Whole Time Director)

Nikita Mehta
(Company Secretary)



